Approved For Release 2001/08/08 : CIA-RDP79R00890A000900040013-0

REC BRIEPING 11 December 1987

IRANIAN FORRIGN POLICY
25X1X

1. I 5+ revorted that the Shah is thresteaing to
change his policies if more aid is not received from the ¥est,

A. 'The Shab is desply concernsd over the level and abaracter of
oconomic and military aid being received by Iram and varns that
unlesn Western 2id is inereased (he has mentiooed @
350 million loan) ho say be ferced to consider
1. Wwithdrawing from the military cosmitiee of the Maghdnd Pact.
2. Accepting Soviet economic assimisnce.

B. The Shah im probebly genuinely comncerned ovey the sdvensing

Soviet influesce snd prestige and the cencomitant decline of
westera influsnce and prestige throughout the Niddle Esst.

25X1C

11. Although the Shah has many tios with the Ui which would deter him
from reorienting his foreigu policy, he could come under
increaning Boviet influence (1) inadvertently through a rapid
expansion of econcmic reslatiens with ithe UBER or {ii) because he
might sitimately becomw convinced, am a result of iateasive
Soviet propagaada, thet the power of the Usgnr is such that he
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must do business with it. HO CltaNGE 17 T U —

APPrQ g Falemees 001/08/08 : CIA- RDPYSRGOS%{ %oommm
o [‘ . A @




Approved For Release 2001/08/08 : CIA-RDP79R00890A000900040013-0

"

25X1X

A. ou 17 Novemder, GG »- beticve the Shak
eatirely capable of sccepting Bussian supplisr ceredit for
large developsent prejestases, I sukes a0 differesce
that this dows not relieve the budget. Namage ifrom such
awwm would probably become irveparable.” 2BXAX
1. In another regport on the sane day, [ “The Shah

thinks be 18 more claver than he is in bhandling the
Busnsians, %924 reanl possibility exists that the Jhah,
paritenlarly il piqued by iaflexible B3 reaponse,
will foel he oan with mﬂ; nake arrangemenis with
the Rusmiasngede |
211. Yhe Shah is probably wetivated met suly by concera over Soviast
yressures but by (1) the belief that the U5 is sn ensy msark

at this tiow, and (11) alse by the nesnd to keep usdexr conivel

serious loog-term domestic threats to his rule.

A. The Bhah is in & race detwesn achisving sconomis improvesssis
which d4ireaily beneiit the people und vising dissntisiaction
which is incressiangly fecusiag on his pevson amﬁ the monarachy.
1. The Shah's hopes »f winning the race are in part

dopendent on Iran's davelepment program which sims
to improve conditlions for the eative pomintion. ‘
2. To cover the exppected buiget deficit im 1858 by means
other then foreigs aid would probably reguire both a
dlversion of vil revesue from the development program and
tax reform. Such a step would evoke uapopalar rveaction
ta lran and might briang publie d‘imft::kmﬁ;;gn te &
eritical point, s R
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B, To forvestall tho gatheriag opposition, the Shah recently

arecsted and interrognted some 79 aniiooalist leaders.

c.

Thas, 2 situation is developing in Iran which could seriously
jecpardise U8 presctige and the mmul U3 invesinsnt
(about $1 Hillieon - sconomic and militery) in that country.
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